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*Complete and return the account-opening documents.
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*A certified copy of Hong Kong Identity Card or Passport of account holder .
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*Latest 3 months issued residential address proof (e.g. utility bill or bank statement)
4. | MBGIRCSARRess 0 ~ R H &S B e L el T)

Financial Supporting Document (Tax Return, Bank Statement of other asset reference)
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Witness must be either professionals, e.g. Certified Accountant, Lawyer or Licensed person of stock
broker.
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PACIFIC FOUNDATION SECURITIES LIMITED

f The Stock Exchange of Hong Kong Ltd. (Broker No. 2160-2, 2167-9)
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11/F, New World Tower II,

16-18 Queen's Road Central, Hong Kong
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Telephone HE  : (852) 2877 3188

Fax 43 : (852) 2877 2088

Charges for Securities Services

Effective from 01/10/2018

1. Transaction Cost

0.25% of gross amount, Minimum $100.00 (or determine by Client and Sales

Brokerage Representative)

Contract Stamp 0.10% of gross amount (rounding up to the nearest dollar)
Transaction Levy (SFC) 0.0027% of gross amount

Trading Fee (HKEX) 0.005% of gross amount

CCASS Fee 0.009% of gross amount, Minimum $3.00, Maximum $300.00

Late Settlement

5% plus prime rate per annum of the unsettled amount

2. Scrip Handling and Settlement-Related Services

Scrip Withdrawal from CCASS

$5.00 per broad lot

Stamp Duty on Transfer Deed

$5.00 per transfer deed

Settlement Instruction Fee (SI)

Received shares: free,
Delivery shares: (Handling Charge) 0.005% of total consideration per transaction (Based
on previous day closing price), Minimum $20

Investor Settlement Instruction Fee (ISI)

Received shares: free
Delivery shares: $20 per transaction

3. Securities Account Services

Opening of Securities Account

Free

Inactive Account* Annual fee

$120.00

4. Nominees Services & Corporate Actions

Scrip Fee - Register under HKSCC Nominees Ltd.

$2.50 per broad lot

Dividend Collection Fee

0.3% of dividend amount, Minimum $20.00, Maximum $500.00 (Hong Kong Stock)

0.3% of dividend amount, Minimum $300.00 (Overseas Stock)

Right , Open offer, Bonus Issue & Scrip Option

Handling fee $20.00

Rights Issue Entitlement (Including Excess Rights
Application/ Preferential Offer & Open Offer

Charge according to CCASS disbursements ($0.8 per board lot) plus $20 handling charge
per transaction

Callable Bull/Bear Contracts Exercise / Mandatory Call of
Callable Bull/Bear Contracts

Charge according to CCASS disbursements ($0.8 per board lot) plus $20 handling charge
per transaction

Cash or Scrip Offer / Compulsory Acquisition / Shares
Privatization

Charge according to CCASS disbursements ($0.8 per board lot) plus $20 handling charge
per transaction

5. IPO Services

Applied by Nominees Company

1. Non-financing application - $150.00

2. Financing application - $ 200.00 plus update interest

6. Other Services

Overseas Stock Transaction

Commission and fees charged by executed brokers and Settlement
handling fee US$50.00

Dividend / Bonus Claims

$300.00 for each successful claim (not include photocopy & scrip fee)

Photocopy

$3.00 per sheet

#If no specification, using HKD as clearing currency

*Inactive account - account only has few stock quantity on hand and no transaction in the past two years.
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Risk Explanatory Notes

Trading of exchange-traded derivative products such as Callable Bull/Bear Contracts (CBBC), Derivative Warrants, Synthetic
Exchange-Traded Fund (Synthetic ETF) and Equity Linked Instruments (ELI) involve significant risks. It is crucial for you as investors to
fully understand the risks and consequences involved in trading these exchange-traded derivative products before you trade them.

Risks Associated with Derivative Products

1. Issuer default risk
In the event that a structured products issuer becomes insolvent and defaults on their listed securities, investors will be
considered as unsecured creditors and will have no preferential claims to any assets held by the issuer. Investors should
therefore pay close attention to the financial strength and credit worthiness of structured product issuers.

2. Uncollateralised product risk
Uncollateralised structured products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire
investment.  Investors should read the listing documents to determine if a product is uncollateralized.

3. Gearing risk
Structured products such as derivative warrants and callable bull/bear contracts (CCBCs) are leveraged and can change in value
rapidly according to the gearing ratio relative to the underlying assets. Investors should be aware that the value of a structured
product may fall to zero resulting in a total loss of the initial investment.

4, Expiry considerations
Structured products have an expiry date after which the issue may become worthless.  Investors should be aware of the expiry
time horizon and choose a product with an appropriate lifespan for their trading strategy.

5. Extraordinary price movements
The price of a structured product may not match its theoretical price due to outside influences such as market supply and
demand factors. As a result, actual traded prices can be higher or lower than the theoretical price.

6. Foreign exchange risk
Investors trading structured products with underlying assets not denominated in Hong Kong dollars are also exposed to
exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the structured
product price.

7. Liquidity risk
The Exchange requires all structured product issuers to appoint a liquidity provider for each individual issue. The role of
liquidity providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity provider
defaults or ceases to fulfill its role, investors may not be able to buy or sell the product until a new liquidity provider has been
assigned.

8. Mandatory call risk
Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call feature. A CBBC will cease trading
when the underlying asset value equals the mandatory call price/level as stated in the listing documents.  Investors will only be
entitled to the residual value of the terminated CBBC as calculated by the product issuer in accordance with the listing
documents. Investors should also note that the residual value can be zero.
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Settlement Instruction

For stock settlement of trading in Hong Kong equities, the followings are our settlement details:

CCASS Participant Name  :  Pacific Foundation Securities Limited
CCASS Participant No. : B01230

Contact person > Vincent Siu / Fanny Chan

Tel No. . 2879-8312/2879-8318

Fax No. : 2877-2088

WhatsApp No. © 9211 0650

For cash settlement of trading, the followings are our bank account details:

Bank Name . Standard Chartered Bank, Hong Kong
Bank Code : 003

Swiff Code : SCBL HKHH

Account Name : Pacific Foundation Securities Limited
Account No. : 447-0-007328-3

Currency : HKD
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Dear Client

Re: T+2 Settlement

As you may be aware, during the recent unusual market conditions, there have been instances where sale transactions
remained unsettled on T+2. This revealed that: -

(a) although certain investors owned the securities offered for sale, they failed to deliver them for settlement on T+2;

(b) on occasions, even where a short sale was backed by a securities borrowing and lending arrangement, the borrower
failed to make the securities available to the Member for settlement on the stipulated settlement day.

These features contributed to settlement failures and resulted in liabilities for both investors and Members. It is
important that both investors and Members take steps to ensure that they or their clients (for Members) can satisfy their
settlement obligations on T+2.

To fulfill your settlement obligations, you are urged to take steps to ensure that at the same time you place a sale order
you can settle the trade on T+2.  Should you intend to short sell, this can only be conducted through Members of the
Exchange, if at the time of placing your short sale order, you have made arrangements to borrow securities to settle the
transaction on T+2.  Your attention is drawn to Section 80(1) of the Securities Ordinance which prohibits the sale of
securities not held by the seller, unless the seller has or reasonably and honestly believes that, at the same time of the
transaction, he will be able to deliver the securities to the purchaser. Contravention of Sections 80(1) is an offence
punishable by a fine of HK$10,000 and imprisonment for 6 months.

As a registered securities dealer and member of the Exchange, we are obliged to comply with the Securities Ordinance
and the Rules of the Exchange. We are also required by the Eleventh Schedule - Short Selling Regulations: -

(a) to enquire of you whenever you place an order to sell Designated Securities (determined by the Exchange as eligible
for short selling) whether it is a normal sale or a short sale.

You are reminded of your obligation under Clause 13A of the Cash Client's Agreement/Clause 16A of Margin
Client's Agreement entered into between yourself and us to inform us when a sale order is a short sale. It is of
paramount importance that you cooperate with us in this respect; and

(b) if your order is a short selling order, to ascertain that you have made arrangements to ensure that the Designated
Securities offered for sale are available to us to make delivery on the stipulated settlement day.  To satisfy ourselves
that settlement can be effected for the short sale you propose to enter into, we may need to request evidence of the
arrangement you have made to settle the trade on T+2. Our measures aim to fulfill our obligation to act with due
care and diligence which contributes to the maintenance of a fair and orderly market.

Should you have any question about this letter or generally on the subject of short selling, you should contact your
account executive.

Yours faithfully
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